After the fact: the case for posttransaction antitrust review of health plan mergers.
When health insurance administrators contemplate mergers or consolidations of their plans, the transactions are generally subject to federal or state antitrust review. Regulators have traditionally examined proposed transactions for their posttransaction market power and the anticipated operating efficiencies and then decided whether to permit the transaction. Given the somewhat speculative nature of preand posttransaction market power and efficiency projections, antitrust policymakers should consider allowing the mergers or consolidations of health insurance plans to proceed while regulators subject the process to posttransaction review and enforcement.